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System PeakSystem Peak

Summer Summer -- 1,093 MW 1,093 MW 
HE 18:00 on August 1 and HE 17:00 on 
August 3, 2002

Winter Winter -- 1,108 MW 1,108 MW 
HE 08:00 on January 27, 2003
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Projected Summer Peaks Projected Summer Peaks 
(MW)(MW)

LoadLoad Jun Jun Jul  Jul  AugAug
Members andMembers and

Troy MunicipalTroy Municipal 1,0441,044 1,1211,121 1,0831,083

WVPAWVPA 204204 231231 210210

Total Total RequirementsRequirements 1,2481,248 1,3521,352 1,2931,293
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Projected Resources (MW)Projected Resources (MW)
ResourceResource JunJun Jul Jul AugAug

Merom (net ofMerom (net of
unit power sale)unit power sale) 600600 600600 600600

RattsRatts 244244 244244 244244
WorthingtonWorthington 174174 174174 174174

Forwards/OptionsForwards/Options 100100 250250 250250
OtherOther MktMkt.. PurchPurch.. 130130 8484 2525
Total ResourcesTotal Resources 1,2481,248 1,3521,352 1,2931,293
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Projected ResourcesProjected Resources

Owned GenerationOwned Generation
Expect Merom and Ratts units to be fully 
operational
Worthington peaking facility available

Market PurchasesMarket Purchases
Forwards
Options
Other Purchases



6

Risk Management Risk Management 
StrategiesStrategies

Unit Contingent InsuranceUnit Contingent Insurance

Temporary Cooling Towers Temporary Cooling Towers 

Summer Preparation OutagesSummer Preparation Outages

Weather DerivativesWeather Derivatives
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ACE USA (Cigna)ACE USA (Cigna)

Unit contingent insuranceUnit contingent insurance
Covers peak summer monthsCovers peak summer months
$100 per $100 per MWhMWh strike pricestrike price
300 MW per Merom unit300 MW per Merom unit
125 MW per Ratts unit125 MW per Ratts unit
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Cooling TowersCooling Towers

Leased for the Ratts unitsLeased for the Ratts units

Removes risk of plant deRemoves risk of plant de--rates due to rates due to 
river temperaturesriver temperatures
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Summer Preparation Summer Preparation 
OutagesOutages

Schedule unit outages to prepare for Schedule unit outages to prepare for 
summer operationsummer operation

Air heater cleaning, condenser Air heater cleaning, condenser 
cleaning, etc.cleaning, etc.
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One 3 MW customerOne 3 MW customer

Might have another 5 MW available Might have another 5 MW available 
this summerthis summer

Tariff to members provides offTariff to members provides off--peak peak 
incentiveincentive

Interruptible LoadInterruptible Load
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Units removedUnits removed

Current market does not supportCurrent market does not support

Space remains available at Fairview Space remains available at Fairview 
and Midway substationsand Midway substations

Distributed Generation Distributed Generation 
ProjectProject
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Transmission StatusTransmission Status

Under normal operating conditions, Under normal operating conditions, 
transmission constraints are not transmission constraints are not 
expected on Hoosier system. expected on Hoosier system. 

Two significant projects:Two significant projects:
Troy Primary
Upgrade Ramsey Primary


